AFL-CIO TAX REFORM PRINCIPLES
1. BIG CORPORATIONS AND THE WEALTHY MUST PAY THEIR FAIR SHARE OF TAXES.
• Our rigged and broken tax system lets big corporations and the wealthy avoid paying their fair share
of taxes, sticking the rest of us with the tab.
• Tax reform must not cut taxes for big corporations or the wealthy.
• On the contrary, tax reform should restore taxes on the wealthiest estates and tax the income of
investors as much as the income of working people.
• Tax reform must make our tax system more progressive than it is now.
• Big corporations and the wealthy must pay more in taxes than they pay now, so we can build an
economy that works for all of us.
2. TAX REFORM MUST RAISE SIGNIFICANTLY MORE REVENUE.
• Tax reform must raise enough additional revenue over the long term to create good jobs and make
the public investment we need in education, infrastructure, and meeting the needs of children,
families, seniors and communities.
• Any tax reform that reduces revenues in the short term or the long term is unacceptable.
• Cost estimates must be honest and not rely on gimmicks that hide the true long-term cost of tax cuts.
3. TAX REFORM MUST ELIMINATE THE TAX INCENTIVE FOR CORPORATIONS TO SHIFT JOBS AND
PROFITS OFFSHORE.
• Taxing offshore profits less than domestic profits creates an incentive for corporations to shift
jobs and profits offshore, while giving global corporations a competitive advantage over domestic
corporations.
• Tax reform must eliminate the tax incentive for corporations to shift jobs and profits offshore, which
would raise nearly $1 trillion over 10 years.
• A “territorial” system that further reduces taxes on offshore profits would increase the tax incentive
for global corporations to shift jobs and profits offshore.
• Tax reform must encourage investment in domestic manufacturing, production and employment to
ensure a robust manufacturing sector.
4. GLOBAL CORPORATIONS MUST PAY WHAT THEY OWE ON PAST PROFITS HELD OFFSHORE.
• Global corporations owe an estimated $700 billion in taxes on the $2.6 trillion in past profits they are
holding offshore.
• Tax reform should use these one-time-only tax revenues to increase smart public investment in
infrastructure rather than cut corporate tax rates permanently.
• The higher the tax rate on these accumulated offshore earnings, the more funding will be available
for public investment in infrastructure.

